THE_REITs

A.-i an asset class, self-storage contin-
ues 1o offer superior returns com-
pared to alternative investments in both
the public and private markets, The focus
of this analysis s on sell-storage Real
Estate Investment Trusts (REITs). A
REIT is publicly traded siock with real
estate as the core business. Returns on
sell-storage REITs are summarized in the
table below,

The dividend reflects the quanerly
refurn (caleulated on an annual basis)
on investment. The towal vield 15 o func-
tion of dividend and change in stock
price. This is more difficult to track,

because price apprecintion or depreciation
depends on when the stock was pur-
chased. However, compare the changes

in average price of sell-storage REITs
with your stock portfolio over the

past three vears, I you con beat these
returns, please write me in care of this
publication!

To illustrate the strong returns dssoc-
tated with self-storage, the dividends of
alternative investments and the consumer
price index are compared o the REIT
dividend. As shown in the charn o the
right, self-storage REITs outperform
alernative investments,

Self-Storage REIT Statistics and Performance
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Averoges 53045 6.18% 529.03 6.58% 534.507 5.98%  SHBS0  6.19%

The vari-
HnCes are
remarkable.
For example,
in the first
quarter of this
year the self-
stornge REIT
AVErAge was
6,18 percent compared 1o the S&P 500
average dividend of 1 81 percent, a vari-
ance of 437 basis points. Stated plainly,
the self-storage REIT dividend was
241 percent higher than the S&P 300
average dividend.

Past performance does not predict the
future, But real estate economists utilize
tools, such as historical dividends, (o
determine the strength of an industry. The
steady stock price, even during bear mar-
ket conditions, combined with superior
dividends= make a strong case for invest-
ment in the self-storage asset class, MM
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